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E.O. 11652: N/A 

TAGS: ELTN, BDIS, EINV, IR 

SUBJECT: GENERAL MOTORS 

REFS: TEHRAN 3238 AND 2994 

1 . PLOT THICKENS. GM HAS RECEIVED REPLY TO ITS APPOINT- 
MENT REQUEST THROUGH AMBASSADOR ZAHEDI WHICH STATES THAT 
APPOINTMENT WITH SHAH WOULD BE POSSIBLE BUT WOULD FIRST 
REQUIRE QUOTE COMMITMENT UNQUOTE FROM GENERAL MOTORS TO 
MANUFACTURE RATHER THAN ASSEMBLE AUTOMOBILES IN IRAN. 

2. GM HAS DRAFTED REPLY TO ZAHEDI INDICATING COMPANY 
SUPPORTS CONCEPT OF LOCAL MANUFACTURING AND WOULD BE PRE- 
PARED TO CONVERT QUOTE ASSEMBLY PLANT UNQUOTE AND 
QUOTE ENGINE ASSEMBLY UNQUOTE TO MANUFACTURING. LETTER 
ALSO INDICATES THAT ESTES WOULD BE WILLING TO DISCUSS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 087712 

QUOTE ACCELERATED UNQUOTE GM OPERATION IN IRAN WITH 
THE SHAH BUT NOTES THAT SUCH A PROGRAM WOULD BE GREATER 
THAN ECONOMIC/BUSINESS SITUATION WOULD WARRANT. 

3. LATTER ITEM IS GM'S WAY OF POINTING OUT TO IRANIANS 

THAT LOCAL MARKET DOES NOT SUPPORT THE FREQUENCY OF STYLE 
AND MODEL CHANGES THEY SEEM TO DESIRE. GM, WHICH HAS BEEN 
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FULLY BRIEFED ON TEHRAN REFTELS, VIEWS ITS RESPONSE AS 
WILLINGNESS TO NEGOTIATE IF GOI SO DESIRES. VANCE 

LIMITED OFFICIAL USE 
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